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  NEW LAW PROHIBITS 

COPYING FOREIGN 

CREATIVE WORK 

 

The Ethiopian Intellectual Property 

Office (EIPO) presented four 

international documents to the 

Council of Ministers to protect 

foreign work from being translated, 

adapted or arranged without 

permission. If the documents are 

approved by the government, 

foreign work will not be allowed to 

be used for free unless the author 

or creator agrees. 

The Berne Convention, The 

Marrakesh Treaty, The Madrid 

System, for the International 

Registration of Marks and the Paris 

Convention are the documents 

presented to the  council. 

The documents will be brought for 

approval in the new Ethiopian year. 

But law experts fear that the 

adoption will increase the price of 

foreign work and they will become 

unaffordable for mass society. 

Currently software developers, 

cinema, movie CD and book  

distributors are selling  products 

without any permission from the 

owner of the original work. When 

this law goes into effect they will no 

longer be permitted to do so.  The 

Berne Convention deals with the 

protection of work and the rights of 

their authors and contains a series 

of provisions determining the 

minimum protection to be granted, 

as well as special provisions 

available to developing countries 

that want to make use of them 

The Paris Convention, adopted in 

1883, applies to industrial property 

in the widest sense, including 

patents, trademarks, industrial 

designs utility models, service 

marks, trade names, geographic 

indications and the repression of 

unfair competition. This 

international agreement was the 

first major step taken to help 

creators ensure that their 

intellectual works were protected in 

other countries. 

The Marrakesh Treaty was adopted 

on June 27, 2013 in Marrakesh and 

it forms part of the body of 

international copyright treaties 

administered by World Intellectual 

Property Organization (WIPO). It 

has a clear humanitarian and social 

development dimension and its 

main goal is to create a set of 

mandatory limitations and 

exceptions for the benefit of the 

blind, visually impaired, and 

otherwise print disabled (VIPs). 

The Madrid System for the 

http://capitalethiopia.com/wp-content/uploads/2016/09/Copy-Right.jpg
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International Registration of Marks 

is governed by the Madrid 

Agreement, concluded in 1891, and 

the Protocol relating to that 

Agreement, concluded in 1989. 

The system makes it possible to 

protect a mark in a large number of 

countries by obtaining an 

international registration that has 

effect in each of the designated 

Contracting Parties. 

Currently EIPO prohibits any 

copying and distributing of local 

works across the country though 

many infringements have been 

carried out due to low awareness 

and selfishnes. 

 

ADDIS ABABA - DJIBOUTI 

RAILWAY TO START TRIAL 

SERVICE IN OCTOBER 

 

The 656 km Addis Ababa - Djibouti 

railway line is going to start  trial 

service in the first week of October, 

according to the Ethiopian 

Railways Corporation. The trial 

service is expected to last three to 

six months. 

The project that consumes 3.4 

billion USD is part of Ethiopia’s 

plan of constructing around 5,000 

km of new railway lines across the 

country by 2020. 

The Addis Ababa-Djibouti Railway 

links Addis Ababa with the port of 

Djibouti, providing landlocked 

Ethiopia with improved railroad 

access to the sea. 

It is expected to boost Ethiopia’s 

trade by reducing the goods 

movement duration from two days 

to eight hours. 

The railway line is built by China 

Railway Engineering 

Corporation (CREC) and China 

Civil Engineering 

Construction (CCECC) took 42 

months to be completed. 

 

TRIPARTITE COMMITTEE ON 

GERD SIGNS AGREEMENT 

WITH CONSULTING FIRM  

 

Ethiopia,  Sudan and Egypt have 

signed today an agreement with 

the French consulting firm BLR to 

carry out studies on the possible 

impacts of the Grand Ethiopian 

http://www.ena.gov.et/en/media/k2/items/cache/27646697e277dff903d4ed00b18ff78b_XL.jpg
http://www.ena.gov.et/en/media/k2/items/cache/553eee60d42b6d2dd18b6ee1e3cd6428_XL.jpg
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Renaissance Dam (GERD). 

Water ministers of the three 

countries, alias National Tripartite 

Committee, signed the agreement 

with the main consulting firm BLR 

in Khartoum, Sudan. 

According to the agreement, BRL is 

the main firm that will carry out 70 

percent of the study and the sub-

contractor Artelia 30 percent of the 

task. 

On the occasion, the consulting 

firms disclosed that they have 

officially started their activities. 

The studies reported to take 11 

months and cost 4.5 million Euros. 

The two French companies carry 

out studies on whether the Grand 

Ethiopian Renaissance Dam will 

have social, economical and 

environmental impacts on Lower 

Nile Riparian Countries. 

 

SECOND SCHEDULE OF 

INCENTIVES COMES INTO 

EFFECT- 

THE DIRECTIVE CHANGES 

THE OLD FIXED RATE OF 

VALUE ADDITION 

 

The Ministry of Finance & 

Economic Cooperation (MoFEC) 

has commenced the 

implementation of its directive on 

second schedule tariffs. This 

comes following its introduction in 

March, 2016, with some 

amendments having been made. 

The Ministry decided on an 

enforceable date of September 13, 

2016. 

The directive has changed the 

existing directive, No.35/2013, 

which gave import privileges with 

an exemption of 30pc or more 

according to the rate of value 

addition on raw materials by local 

manufacturers. It changed the 

expected value addition from one 

that universally applied for each 

industry into a more flexible 

industry-focused approach, ranging 

from five to 41pc. 

Manufacturers must be certified 

with a license either by the Ministry 

of Industry (MoI) or the Ministry of 

Agriculture & Livestock (MoAL), or 

a third party delegated by these 

two Ministries to be included under 

the second schedule tariff scheme. 

This will grant manufacturers with 

preferential treatment to import 

inputs and raw materials for their 

respective final products, either 

duty free or with second schedule 

tariffs. 

Industry sources describe the 
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  former rate as unrealistic in 

enabling manufactures to fully 

benefit from the incentive. 

The new directive has introduced 

more than a hundred ranges of 

value addition under 20 categories 

for different industrial products. 

This comes after a year-long study 

by a committee including members 

from the Ethiopian Revenues & 

Customs Authority (ERCA), the 

MoFEC and the MoI. 

Data used as an input to decide the 

value addition of each respective 

industry was collected from the 

Central Statistics Agency (CSA) 

and the ERCA. 

In its preamble, the latest directive 

explains its objectives as the need 

to support import substitution goals, 

and to clarify the protection and tax 

incentives afforded to local 

manufactures. 

Accordingly, the lowest value 

addition of five percent is tagged 

for electronic materials 

manufacturers, including 

televisions, mobile phones and 

watches. The highest rate of value 

addition goes to wineries, with 

41pc. 

Non-metallic manufacturers, in 

general, are tagged with the 

highest rates – ranging between 31 

and 40pc. 

Industries, such as basic metals, 

will have 10pc of value addition to 

benefit from the incentive. Players 

involved in processing the iron and 

steel, and the casting of metals and 

non-ferrous metals are expected to 

add 10pc of the value in the final 

output. 

 
 

LOCAL COMPANY GETS 

GREEN LIGHT FOR KIA 

ASSEMBLY 

 

Soonnam Lee, President of Kia 

Motors for middle east and Africa 

(left), Fikadu Girma, general 

manager of Belayab Motors with 

the presence of Alemu Sime (PhD), 

deputy state minister for Industry 

and Kassahun Hilemariam, director 

general of Transport Authority 

signed an assembly partnership 

agreement at the Golden Tulip 

Hotel, on September 22, 2016. 

 

Belayab Motors, a local company in 

the automotive industry, has inked 

a deal with Kia Motors Corporation, 

a South Korean car manufacturer, 

over an assembly partnership. This 

will place Belayab in the position to 
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  locally assemble vehicles 

manufactured by Kia. 

The deal will see the introduction of 

Kia’s first car assembly plant in 

East Africa. 

“As one of the exciting brands in 

the world today, Kia offers some of 

the best looking, high quality 

vehicles to its customers and we 

are excited to bring our products to 

Ethiopia with this partnership,” said 

Soon Nam Lee, Kia Motor’s 

president of Middle East and Africa 

regional headquarters. 

Kia’s global production capacity 

stands at 3.08 million units a year. 

The total value of the Kia brand has 

grown by 224pc since 2010 – rising 

from 1.5 billion dollars to 5.7 billion 

dollars. 

Following the deal, Belayab will 

invest close to 150 million Br. It will 

start its assembly at its factory in 

Adama, which rest on 30,000sqm 

of land. It plans to complete the 

dedicated assembly facility by 

January 2017. The facility will have 

the capacity to assemble 12 cars a 

day in a single shift. This will also 

give Belayab the capacity to 

assemble 3,000 vehicles each 

year. 

For the past ten years, Belayab has 

been active in Ethiopia’s nascent 

automotive industry. In addition to 

its plant in Adama, it established 

maintenance workshops in four 

locations across the capital. It is 

also in the process of adding more 

workshops – in Hawassa and Bahir 

Dar. 

Since 1998, the country has 

licensed 31 foreign vehicle 

assembly plants and 73 domestic 

vehicle assembly investments, 

which bring the total number of 

assemblers to 104. But only 18 of 

those licensed became operational. 

Currently, the production capacity 

of car assemblers in the country 

has reached over 6,000 units a 

year. 

The ever growing demand of 

vehicles in the Ethiopian market is 

still dominated by the import of 

second hand vehicles. In 2009, 

Ethiopia imported 231.4 million 

dollars’ worth of vehicles. Six years 

later, this figure surged to 845.8 

million dollars – 60pc higher than 

the previous year. In the same 

year, the government managed to 

collect an import tax of 417 million 

dollars from – 40pc higher than the 

previous year. 

Looking at the volume of imported 

cars last year 38,288 units were 

imported – a 54pc jump in 

comparison to the preceding year. 

But still Ethiopia’s motorisation rate 

is one of the lowest in the world. A 

thousand people share six cars in 

Ethiopia, according to a study by 

Deloitte conducted in 2015. 
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MoFEC TO REVISE GARMENT 

TAXES 

 

The Ministry of Industry (MoI)  is 

presenting a document which 

requires  The Ministry of Finance 

and Economic Cooperation 

(MoFEC )  to  revise the  excise 

and  surtax  levied on  garments. 

Under the Excise Tax Proclamation 

No 307/2002  10 percent  of an 

excise tax is levied on textiles of 

any type partly or wholly made from 

cotton which is gray, white, dyed or 

printed, in pieces of any length or 

width /except mosquito nets and 

“Abudgedi” including blankets, bed 

sheets, counterpanes, towels, table 

clothes and similar articles. 

And the  MOI which  requested  

that MoFEC asked to free all the 

excises taxes levied on garments. 

The ministry also requested   the 

removal of the 10 percent surtax  

which is  levied to encourage 

beginners in the textile industry. 

The  removal of the tax is expected 

to be applicable  in the coming two 

months. 

In addition  to that the  Ministry also 

requested the removal of the 

Second Schedules Tax Incentives 

(which the government set a low 

tax on the import of some special 

goods which highly discourages  

local manufacturing   

competitiveness and encourages 

traders and   importers.  And  MOI 

suggested MoFEC either increase 

the tax on imported goods or allow 

manufacturers to utilize the second 

schedule. 

 
 

 
FIRST INTERNATIONAL 

AGRO-INDUSTRY 
INVESTMENT FORUM TO BE 

HELD IN ETHIOPIA 
 

 

The Ethiopian government is 

aspiring to lure anchor companies 

to engage in the development of 

integrated agro-industrial parks, as 

it is preparing to build such parks, 

the Ministry of Industry. 

The government believes that the 

first International Agro-Industry 

Investment Forum to be held in 

Ethiopia will create opportunity to 

lure investors. 

The forum organized jointly by the 

Ethiopian government and United 

Nations Industry Development 

Organization (UNIDO) will be in 

http://capitalethiopia.com/wp-content/uploads/2016/09/Textile.jpg
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session from 5-7 October, 2016 in 

Addis Ababa. 

The forum, which will promote the 

potential and opportunities in the 

field is expected to attract anchor 

companies in the development of 

agro-industrial parks as well as 

forging partnerships between local 

and foreign investors. 

As the nation is planning to build 

four agro-industrial parks, the 

forum will provide an opportunity 

for potential investors to engage in 

the development of the park, in 

which their construction is set to 

begin this month. 

Feasibility study has already 

completed to build integrated agro-

industrial parks in four regional 

states namely Amhara, Tigray, 

Oromia and Southern Nation, 

Nationalities and People’s state. 

UNIDO Regional Director Jean 

Bakore agrees on the chance that 

the forum will bring to Ethiopia, 

saying the objective of the forum is 

to attract more investment into the 

development of integrated agro-

industrial parks. 

The forum is expected to attract 

participants from the public and 

private sectors, including 

representatives of the Ethiopian 

government, domestic and anchor 

investors, domestic enterprises, 

international financial institutions, 

international organizations, among 

others. 

 

 

ETHIOPIA'S SUPPLY OF 

FOOTWEAR TO USA MARKET 

GROWING: USA FOOTWEAR 

ASSOCIATION  

 

The first Ethio-US footwear summit 

aimed at enabling Ethiopian 

footwear manufacturers to enter 

and consolidate meaningful market 

share in the US market was held. 

In his opening remark at the 

summit, Thomas Crockett, Leader 

of the US business delegation and 

Director of Government and 

Regulatory Affairs with Footwear 

Distributors and Retailers of 

America (FDRA) said Ethiopia's 

share in US total footwear imports 

has been showing gradual growth. 

According to the director, Ethiopia 

has exported 2,100 pairs of shoes 

into the US market in the first six 

months of the current year, which 

http://www.ena.gov.et/en/media/k2/items/cache/e38f1893a3d4af6eb485f76f71bffeb9_XL.jpg
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surpassed that of 1,500 pair of 

shoes in the year 2015. 

Crockett noted that the factors that 

contributed to the progress are 

Ethiopia's efforts to utilize African 

Growth and Opportunity Act 

(AGOA), success in improving 

export quality and quantity. 

He said Ethiopia's huge potential 

for footwear and cost-competitive 

labor force encouraged Footwear 

Distributors and Retailers of 

America (FDRA) to come and seek 

partnership with local companies.  

FDRA will extend the financial and 

technical support to Ethiopian 

footwear producers that bolster 

their competitiveness and 

encourages top US footwear 

buying companies to engage into 

Ethiopia's market, according to 

Crockett. 

 

 

ETHIOPIA AMONG TOP 15 OF 

OVERALL GGEI 

PERFORMANCE 

 

Ethiopia  ranks  amongst  the top 

15 countries in terms of overall 

Global Green Economy Index 

(GGEI 2016) performance, the 

report issued this month. 

This 5th edition of the GGEI is a 

data-driven analysis of how 80 

countries perform in the global 

green economy, as well as how 

expert practitioners rank this 

performance. 

The GGEI 2016 is defined by 32 

underlying indicators and datasets, 

each contained within one of the 

four main dimensions of leadership 

& climate change, efficiency 

sectors, markets & investment and 

the environment. 

According to the report, Ethiopia’s 

performance results “have 

improved considerably since the 

2014 edition.” 

The report said Ethiopia’s 

performance is “an improvement 

driven mostly by maintaining a top 

position on the Leadership & 

Climate Change dimension while 

simultaneously improving its result 

on the Environment dimension 

considerably.” 

Despite this progress, the index 

says that translating this 

momentum to other dimensions as 

a challenge. 

“The challenge is to translate this 

positive momentum to the Markets 

& Investment dimension, where 

Ethiopia continues to struggle” it 

said. 

http://www.ena.gov.et/en/media/k2/items/cache/01992a68002478a5c5b88908e4a15edd_XL.jpg
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It suggested that new initiatives 

through the Global Green Growth 

Institute (GGGI) around finance 

and investment should support 

member-states like Ethiopia in this 

regard. 

Since its launch in 2010, the GGEI 

has signaled which countries are 

making progress towards greener 

economies, and which ones are 

not. 

This edition of the GGEI covers 80 

countries and 50 cities, including all 

members of the European Union, 

OECD (Organization for Economic 

Co-operation and Development), 

and G20. 

 

PROJECT STUDY THAT 

INTEGRATES EAST AFRICAN 

COUNTRIES TO BEGIN 

 

 

A project study that integrates the 

infrastructure of Eastern African 

countries will be finalized within the 

coming nine months. 

East African leaders and US high 

officials have conferred on ways of 

connecting the region with 

infrastructure, expanding tourism 

and managing wastage in 

agriculture products. 

On the sidelines of the 

71st  session of the United Nations 

General Assembly, Prime Minister 

Hailemariam Dessalegn, Rwandan 

President Paul Kagame, Ugandan 

President Yoweri Museveni and 

Kenyan Vice President William 

Ruto have attended the discussion. 

Secretary of Commerce Penny 

Pritzker represented the American 

side. 

The leaders have agreed to 

implement the expansion of 

infrastructure, tourism 

development, and waste 

management in agriculture in East 

Africa. 

According to Ethiopian 

Ambassador to USA, Girma Biru, 

the project will be submitted for 

review within nine months. He 

stated that the leaders have 

stressed the need for the support of 

the US government in 

implementing the project quickly. 

During the discussion, Prime 

Minister Hailemariam Dessalegn 

said the complexity of the project 

should not delay the study as it is 

of vital importance to connect the 

countries in the region. 

The project that would be of mutual 

http://www.ena.gov.et/en/media/k2/items/cache/e1be80432240eea966714443ade87ee2_XL.jpg
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benefit to both the US and Africa is 

expected to get loan from American 

companies. 

 

ETHIOPIA RECEIVES MAJOR 

EIB INVESTMENT TO 

SUPPORT REFUGEES 

  

A major investment for Ethiopia, 

which hosts the largest population 

of refugees in Africa, has been 

endorsed by the European 

Investment Bank.  

EIB President Werner Hoyer 

announced the EIB has agreed 

with the Ethiopian Government as 

well as European and international 

development partners to work 

together to prepare financing to 

support a program of investment in 

Ethiopia that helps thousands of 

refugees into work. 

The move is linked to the granting 

of employment rights and 

opportunities for refugees by the 

Ethiopian government. 

The USD 500 million package of 

investments would build two 

industrial parks, creating the jobs 

needed to make the granting of 

these employment rights a 

success. 

Under the initiative, it is envisaged 

that the EIB could itself provide 

around USD 200 million of the total 

USD 500 million needed in loans to 

the Ethiopian Government 

alongside USD 50 million of EU 

grants.  

The World Bank Group, the British 

Government and possibly other EU 

Member States would provide the 

rest of the financing. 

EIB President Werner Hoyer met 

Ethiopian Prime Minister 

Hailemariam Desalegn at the 

United Nations Summit for 

Refugees and Migrants in New 

York this week to pledge his 

support following a proposal from 

the Ethiopian government.  

 

ENDORSEMENT OF DRAFT 

COMMERCIAL CODE WILL 

HELP ETHIOPIA JOIN WTO 

 

 

The approval of the draft 

Commercial Code of Ethiopia will 

help the country’s accession to the 

World Trade Organization (WTO), 

Attorney General Getachew 

http://www.ena.gov.et/en/media/k2/items/cache/1b9499731f0cfbb7e7f5f5b826330424_XL.jpg
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Ambaye said. 

Speaking at the opening of the 

forum organized to discuss the 

draft with the private sector, the 

attorney general stated that the 

over half a century old commercial 

code is not suitable to the objective 

reality of the country. 

The new draft will fill the gaps as it 

has taken into consideration the 

social, economic and political 

condition of the country. It is also 

compatible with regional and 

international commercial laws. 

The draft code will also enhance 

the accession of Ethiopia to the 

World Trade Organization as it has 

taken into account the process 

underway. 

Ethiopian Chamber of Commerce 

and Sectoral Associations 

(ECCSA) President, Solomon 

Afework said on his part the draft 

code will help to increase the 

satisfaction of the business 

community and ensure fair trade 

competition. The endorsement of 

the draft can also help to attract 

foreign investment and boost 

development. 

The draft bill will be tabled to the 

House of People’s Representatives 

early next month, it was indicated. 

 

GLOBELEQ KEEN TO INVEST 

IN ETHIOPIA’S POWER 

SECTOR  

  

  

Globeleq, developer, owner 

and operator of electricity 

generation, has expressed its 

desire to invest in Ethiopia. 

Following discussions with 

Ethiopia’s Foreign Minister Tedros 

Adhanom, Head of Business 

Development, East Africa at the 

Globeleq told reporters that the 

Company is interested to invest in 

the power generation particularly in 

renewable energy. 

The company is desirous to bring 

the expertise and resources to 

Ethiopia to realize this. “We will like 

to bring our international expertise 

and resources to invest in building 

more power plants,” Wright said, 

“We are the largest power 

producers in Africa for private 

generation; we want to bring what 

we done in Kenya and Tanzania to 

bring that to Ethiopia.” 

The country’s potential for a 

renewable energy and the ever 

increasing demand for power 

http://www.ena.gov.et/en/media/k2/items/cache/5f1edc5f0d6d6465a30b267802485710_XL.jpg
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created by the fastest economic 

growth is attracting companies to 

engage in the country. 

During his meeting with the 

Minister, the Head discussed on 

ways of encourage Globeleq 

Company to invest in power sector 

in the country. 

During the discussion, the Minister 

affirmed that companies are 

encouraged to engage in the power 

sector.   

The Minister assured that the 

government will provide the 

necessary support to Globeleq and 

other companies interested to 

engage here in the power sector. 

Founded in 2002, Globeleq  has 

around 2,500 mw of power projects 

in development and plans to add 

significant mw of power generation 

during the next 10 years. Today, 

under the joint ownership of CDC 

(70%) and Norfund (30%), 

Globeleq is focused exclusively on 

Africa and is uniquely positioned to 

invest in, develop and operate 

power projects across this region. 

 

CHINESE COMPANIES NAB 

DJIBOUTI RAILWAY 

PROJECT 

 

Ethiopia and Djibouti signed a deal 

with two Chinese firms to manage 

a joint railway line that will 

commence in the beginning of the 

coming New Year. 

After the bid evaluation the 

Chinese consortiums will undertake 

the operation and management of 

the railway line for three to five 

years, according to Arkebe Oqubay 

(PhD), Special Advisor to the Prime 

Minister with a  minister portfolio, 

who is the board chairman of the 

Ethiopian Railway Corporation.  

The consortium formed by the state 

owned China Railway Group Ltd 

(CREC), who built the Addis Ababa 

Light Railway project and parts of 

the Sebeta-Mieso-Dewale Line, 

and China Civil Engineering 

Construction Corporation (CCECC) 

have established a joint firm to 

manage the operation. The 

privately owned CCECC was part 

of the Sebeta-Mieso-Dewale 

railway project including the 

Djibouti portion. 

The two companies will manage 

the first electrified cross country 

heavy railway line that connects the 

central part of the country with the 

ports in Djibouti, the major sea port 

access point for Ethiopia, which is 

the most populated state in the 

world without a sea port. 

http://capitalethiopia.com/wp-content/uploads/2016/09/Djibouti-railway-project.jpg
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Arkebe declined to give the details 

about the total cost that the two 

countries will assign for the 

management and operation 

contract. 

We followed the experience of 

Ethiopian Airlines who was 

managed by TWA, a US based 

aviation firm, for the first three 

decades. 

The companies will manage the 

railway system with the aim of 

keeping the knowledge transfer 

and standard, according to the 

board chairman. 

The official transferring ceremony 

for the managers will be held in the 

coming few weeks in addition with 

a fully electrifying process that will 

be finalized in the near future. 

The Chinese public enterprise, 

Shenzhen Metro Group and CREC 

are managing and maintaining the 

modern rail system in the capital. 

The two companies signed the deal 

for a fee of USD 116 million. 

CREC has constructed a 330km 

long railway line from Sebeta to 

Meeso at a cost of USD 1.841 

billion. The section of the railway 

between Sebeta and Adama is a 

double track line stretching 114.73 

km, while the Adama-Me’eso 

section is a single-track section 

with a length of 215.23 km. 

CCECC finalized the contract for 

the remaining 339km railway 

section running from Me’eso to 

Dewale at the cost of USD 1.12 

billion. The company also 

undertook the USD 525 million 

railway project in Djibouti that 

connects Ethiopia to the Djiboutian 

port. 

Djibouti’s 92km railway, including 

the 12km that will link the Doraleh 

Multipurpose Port, Oil Terminal and 

Doraleh Container Terminal, is 

finalized. The project in Ethiopia 

and Djibouti is being financed by 

the Chinese EXIM Bank and the 

Ethiopian government has given a 

guarantee for the loan to Djibouti 

The Turkish state owned TCDD 

has also established a consortium 

with a private Turkish construction 

giant, Yapı Merkezi.  Djibouti and 

Ethiopia selected the Chinese JV. 

In addition  that other company 

from France has been competing 

for the management contract. 

Yapi Merkezi Construction Industry 

Inc., a Turkish construction giant, 

has won the 400 km railway project 

that connects Awash to the 

Northern parts of the country.  This 

railway network ties the Northern 

towns of Weldya and Mekele with 

the Eastern town of Semera and 

then connects them with Tadjoura 

port in Djibouti. 
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PAPER FACTORY IN ASSOSA 

 

Pulp mills are to be constructed in 

Ethiopia jointly with Bamboo Star 

Agro Industry and three Chinese 

firms. 

Bamboo Star started undertaking 

bamboo development in 

Benshangul-Gumuz State with a 

capital of 136 million dollars on a 

plot of 393,000 hectares of lease 

free land. The company has also 

secured another 50,000 hectares in 

the state for plantation and 

harvesting bamboo. 

All parties planted bamboo 

seedlings during the official 

inaugural ceremony of the 

company’s plant at Assosa. 

The mills are scheduled to come on 

line in two years and would cost 

hundreds of millions of dollars, 

which would be a joint venture 

between Bamboo Star and the 

other parties. 

According to officials of the 

company, the new venture would 

put Ethiopia as the biggest 

producer of pulp in Africa after all 

factories become operational. 

 

THE FIRST REINSURANCE 

COMPANY IN THE COUNTRY, 

HAS OFFICIALLY BEGUN 

OPERATING 

  

The recently formed Ethiopian 

Reinsurance SC, the first 

reinsurance company in the 

country, has officially begun 

operating.   

The latest directive issued by the 

National Bank of Ethiopia 

mandated that all local insurance 

companies in the country have to 

allocate 25 percent of their 

reinsurance payment. 

Previously insurance firms bought 

the reinsurance products from 

foreign based reinsurance 

companies with hard currency. 

From the total written premium 

insurance companies have 

allocated 30 percent for the 

purchase of reinsurance. 

The directive also made insurance 

companies pay five percent of 

every premium for the new 

company. The insurance firms 

have to settle their payments every 

http://capitalethiopia.com/wp-content/uploads/2016/09/Paper-factory-In-Assosa.jpg
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three months. 

Yewondwossen Etefa, former CEO 

of the state owned Ethiopian 

Insurance Company, is the first 

CEO of Ethiopian Reinsurance SC  

which was established with a  paid 

up capital of USD 25 Billion and 

USD 50 Million subscribed capital. 

 

DANGOTE SHAKES KENYA’S 

CEMENT MARKET WITH 

ETHIOPIA IMPORTS 

 

Nigeria’s Dangote Cement has 

started its shake-up of the Kenyan 

market with imports of the 

commodity from its plant in 

neighbouring Ethiopia as it 

prepares to establish a local 

manufacturing plant. 

Dangote’s targeting of the Kenyan 

consumer with low-cost cement 

from Ethiopia is expected to further 

drive retail prices downward  in a 

market where they have remained 

static for nearly 10 years. 

 

Importing cement into Kenya is 

seen as Dangote’s short-term 

market entry plan as it prepares to 

establish a local plant in 2019. 

Dangote said the cement exported 

to Kenya is priced at about USD 74 

per tonne, making it up to 40 per 

cent cheaper than locally 

manufactured brands. 

The price is expected to 

incorporate the cost of transporting 

the cement to Kenya as well as 

taxes where applicable, while still 

leaving the company with a profit. 

Dangote, which plans to topple 

Lafarge Holcim as the largest 

producer of cement in Africa, rides 

on economies of scale to set lower 

prices that in turn grows its market 

share. Its plant in Ethiopia has an 

annual production capacity of 2.5 

million tonnes. 

However, cement industry sources 

said the exports mainly covered 

supplies to road construction 

projects in northern Kenya. 

The company is expected to 

replicate its lower-pricing strategy 

in Kenya when it starts to produce 

cement locally in 2019. 

. 

LOCAL COMPANY 

PIONEERING ALUMINIUM 

EXPORTS 

http://capitalethiopia.com/wp-content/uploads/2016/09/Dangote-Cement-Plant.jpg
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B & C Aluminium, a local pioneer in 

Aluminium production, has inked a 

deal with a Sudanese company. 

This places B & C as the first local 

aluminium producing company to 

export its products to the outside 

market. The Company will start 

exporting to Sudan via its local 

agent next month 

The deal was signed at Harmony 

Hotel, off Cameron Street, with the 

Sudanese counterpart – Abader 

International for Multi Activities – on 

September 17, 2016. 

B & C has agreed to supply Abader 

200tn of Aluminium profile, 

annually. In return, Abader will be 

granted with the title of being the 

exclusive local agent of B & C for 

both the Sudan and Chad markets. 

“Given the preferential trade 

agreement the two countries have, 

and again being under the umbrella 

of Common Market for Eastern and 

Southern Africa (COMESA), we will 

have an advantage over the 

market,” said Mr.Biruk. 

The majority of the Aluminium 

market in Sudan is dominated by 

those imported from the Middle 

East and China. Those imported 

from these two sources are taxed 

up to 30 to 45pc, while Ethiopia’s 

commodities have a better 

advantage. 

Sudan’s annual consumption of 

aluminium ranges from 7,000 to 

8,000tn, while Ethiopia’s reaches 

up to 12,000tn. The price to the 

Sudanese market will be 

determined by the international 

market, mostly in reference to the 

London Metal Exchange index. 

According to the current price, one 

kilo of Aluminium fares from four to 

five dollars. 

Currently, B & C is producing 

3,000tn to 4,000tn of aluminium 

annually. Its production capacity, 

however, can reach up to 15,000tn 

a year. The company claims to 

cover 40pc of the Ethiopian market, 

while the rest is covered by 

imports. 

Established 13 years ago, as a 

local distributor, B & C is now a 

major player in the industry. It 

started to produce aluminium 

sheets four years ago in its factory 

on the outskirts of the capital on 

6,000sqm of land. It began as a 

company with an initial capital of 

one million Br. 

Currently, the company employs 

around 400 workers and has 

boosted its capital to 50 million Br. 

With the latest agreement with 

Abader, B & C will start the first 
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export delivery within one month, 

where it will use in land transport. 

In the future, the two sides have 

agreed that B & C will increase the 

export volume by 30pc every year. 

 

PROCUREMENT BILL TO BE 

AMENDED 

 

m-MILLION , 1USD=20Br. 

A new procurement bill that 

promotes local manufacturering 

and suppliers is to be tabled to 

Parliament. The standing 

committee for finance has 

endorsed the proposed changes. 

This is the first bill to amend the 

law that has been operational for 

the past five years. 

The proposal, which gives greater 

authority to the Agency – now 

responsible for overseeing the 

proposed change – touches upon 

many factors. These include price 

seals and national preferences – 

favouring local manufacturers and 

local suppliers in general. 

The draft has been discussed with 

different sector representatives, 

who presented their challenges and 

opportunities from the past five 

years. 

“We hope it will be among the first 

laws to be approved when the 

house opens in September,” said 

Setegne Gelaw, communications 

head at the Agency. 

The legal system put in place in 

2009 is the first legal framework 

that recognised procurement as a 

separate legal area, demanding 

separate attention. A handful of 

documents came before it, since 

the first government document that 

deals with procurement in the late 

1940’s. 

Later in the 1950’s, government 

offices were authorised to do any 

procurement that fell under and up 

to 10,000Br, while any more 

expensive than that were reviewed 

and decided by a committee 

chaired by the Auditor General. 

Established sixty years ago now, 

the currently active proclamation, 

649/2009, pushed up the seal that 

calls for the Public Procurement 

Authority’s involvement to 10 

million Br. 

The newly proposed law includes a 

significant shift in price seals for all 

kinds of bids. 

This is no surprise to see in the 
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context where the country’s budget 

has grown from seven billion 

dollars in 2009 to 13 billion dollars 

in 2016/17 – an 85pc growth. 

In the same upward pattern, 

international bidding’s lower seal 

has gone up by an average of 

200pc. The highest seal for 

restrictive bids has seen an 

average threefold increase. 

With more room to accommodate 

procurement demands, along 

budget lines, the long debated 

issue over scope has led to the 

proposal that the Agency has the 

mandate over public enterprises. 

Currently there are five mega 

public enterprises, towering the 

government’s revenue generating 

capacity –They are – the Ethiopian 

Insurance Corporation, Ethiopian 

Airlines, Commercial Bank, Ethio 

telecom and Ethiopian Electric 

Power. 

Data from the Ethiopian 

Procurement and Property 

Administration Agency indicates 

that over 60pc of many public 

organisation’s budget goes to 

procuring public goods and 

services. 

The principle of national 

preference, which the country 

endorsed, is another area where 

the bill amended. 

In the new bill, joint ventures 

between local and foreign 

companies will be privileged with a 

25pc price advantage if they can 

prove a 20pc value addition, 

lowered from the 35pc requirement 

in the current law. 

 

 

 

 

 

GOVERNMENT REFUTES 

IMPACT OF POLITICAL 

UNREST ON ECONOMY 

 

Following the ongoing political 

unrest in Ethiopia many anticipate 

that the Ethiopian economy is likely 

to face the burn yet. The 

government however does not 

agree with this prognosis and 

argues that the current situation 

“has no impact on the long-term 

growth trajectories”. 

Launching this year’s edition of the 

African Economic Outlook Report 

of the United Nations Development 

Program (UNDP), Ahmed Shide, 

state Minister of Finance and 

http://www.thereporterethiopia.com/content/government-refutes-impact-political-unrest-economy
http://www.thereporterethiopia.com/content/government-refutes-impact-political-unrest-economy
http://www.thereporterethiopia.com/content/government-refutes-impact-political-unrest-economy
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Economic Cooperation (MoFEC), 

said that the current political 

situation is unlikely to have any 

impact on the economy since 

production activities have not been 

disrupted in any major way. 

According to the economic report, 

Ethiopia’s projected GDP growth 

for 2015 and 2016 has been cut 

owing to local and global factors. 

The ongoing El-Niño-induced 

drought in the country that has 

affected the livelihoods of 10 million 

people is one of the factors claimed 

to have contributed to the slowing 

down of the growth in Ethiopia. In 

addition, the decline in global 

commodity prices has also 

contributed to the said lowering of 

the trend of double-digit growth in 

Ethiopia. 

In 2015, Ethiopia faced one of the 

worst droughts in 30 years caused 

by the El Niño climatic condition 

leading to failed harvests and 

shortages of livestock forage. 

Some 10.2 million persons have 

been affected by the drought and 

will need emergency food 

assistance and non-food aid into 

2016. 

The state minister argued that it is 

an exaggeration to speculate that 

the impacts of drought and global 

scenarios will reduce the growth of 

the Ethiopian economy. Despite the 

estimates for 2014/15, which 

projected Ethiopian GDP to grow at 

10.2 percent, the new projections 

for 2015/16 shows that the country 

will grow at 8.1 percent. A further 

decline to 7.7 is projected in the 

2016/17 fiscal year. 

Ahmed refutes the figures pointing 

out that the official growth rates 

expected during the stated period 

is around 8.5 percent. The second 

phase of the Growth and 

Transformation Plan (GTP II) 

estimates that across the five years 

term, the annual average growth 

would to rise at 11 percent, he 

noted. 

 

PETROLEUM DISTRIBUTORS 

PUSH FOR PROFIT MARGIN 

ADJUSTMENT 

 

Companies engaged in the 

distribution of petroleum products 

are persuading the government to 

make adjustments on the fuel sales 

profit margins. 

Currently, the oil companies and 

dealers earn one percent sales 

margin from each litter of fuel sold 

to customers. The oil companies 

are complaining that the margin is 

http://www.thereporterethiopia.com/content/petroleum-distributors-push-profit-margin-adjustment
http://www.thereporterethiopia.com/content/petroleum-distributors-push-profit-margin-adjustment
http://www.thereporterethiopia.com/content/petroleum-distributors-push-profit-margin-adjustment
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the lowest in Africa affecting the 

profitability of the companies and 

discouraging investment in the 

industry. Major industry players 

such as Total, National Oil 

Company (NOC) and Oil Libya are 

pressing the relevant government 

bodies to revise the fuel profit 

margins companies earning from 

the sale of petroleum products.  

Jerome Deschamps, Executive 

vice president Total Africa 

Marketing and services, said 

Ethiopia has the lowest distribution 

margin in Africa adding that the 

second lowest margin is six times 

higher than that of, Ethiopia. “The 

margin is very thin and we are 

trying to bring the matter to the 

attention of the relevant 

government bodies,” he said. 

Lassina Toure, Managing director 

Total Ethiopia SC, said that the one 

percent margin in Ethiopia is 

minimal when compared to the ten 

percent margin companies earn in 

other African countries such as 

neighboring Kenya, Uganda and 

Zambia. According to Toure, Total 

has commissioned a study on sales 

margins in Africa to a reputable 

international consulting firm. The 

study has been finalized and sent 

to various Ethiopian authorities 

including the Ministry of Finance 

and Economic Cooperation and the 

Ministry of Mines, Petroleum and 

Natural Gas.  

Deschamps explained that the 

meager profit margin is making 

investment in the petroleum 

distribution industry challenging. “It 

is the fuel distribution companies 

that invest on service stations, fuel 

depots and tanker trucks. The 

Ethiopian economy is growing very 

fast. The economy is growing at a 

rate of seven to ten percent every 

year. The fuel market is growing at 

the same pace 7-10 percent yearly. 

To cater to the growing fuel 

demand the distribution companies 

have to make additional 

investments on service stations 

and depots.  But today we are not 

in a position to invest as much as 

the market needs because of this 

margin issue.”   

According to Deschamps, Total has 

invested one billion birr in Ethiopia 

in the past five years and created 

more than 1,000 jobs for 

Ethiopians.  Other industry players 

are also investing and creating 

jobs. Each service station on 

average creates job opportunity for 

30 citizens. 

 

 

KEFI MINERALS IN TALKS 

WITH DBE OVER GOLD 

PROJECT FINANCING 

http://www.thereporterethiopia.com/content/kefi-minerals-talks-dbe-over-gold-project-financing
http://www.thereporterethiopia.com/content/kefi-minerals-talks-dbe-over-gold-project-financing
http://www.thereporterethiopia.com/content/kefi-minerals-talks-dbe-over-gold-project-financing
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The British gold exploration and 

development company engaged in 

gold mine development project in 

the Oromia Regional State, KEFI 

Minerals PLC, is holding talks with 

the Development Bank of Ethiopia 

(DBE) over loans to be used to 

finance the Tulu Kapi Gold Mine 

Development Project. 

KEFI Minerals has asked DBE to 

provide a loan to the gold project 

which it is planning to develop at a 

cost of 140 million dollars. The 

company has presented its loan 

proposal to the bank. DBE has 

completed the loan evaluation.  

KEFI said that the total cost of the 

project is estimated at 140 million 

dollars adding that it anticipates 

securing 85 million dollars loan. 

The company should get a 

clearance from the National Bank 

of Ethiopia (NBE) for the proposed 

debt gearing of 85 million dollars. 

The company said it held 

encouraging dialogue with a 

number of lenders as possible 

participants in the syndicate 

alongside the DBE. 

The Tulu Kapi gold mine is located 

in the Oromia Regional State in 

Western Wellega. The gold mine, 

which is under development at a 

cost of 140 million dollars, will have 

the capacity to produce 28,875kg 

of gold in the coming ten years. 

After completing the feasibility 

study KEFI Minerals signed large 

scale mineral development 

agreement in April 2015 with the 

Ministry of Mines, Petroleum and 

Natural Gas. Under Ethiopia’s 

mining law the government of 

Ethiopia is entitled to a five percent 

free carried interest on Tulu Kapi 

mine.   

The government has shown an 

interest in investing on the gold 

project. Up on the request made by 

KEFI Minerals the Ministry of 

Finance and Economic 

Cooperation (MoFEC) has agreed 

to invest 20 million dollars on the 

gold project. 

 

INDIAN MEDICAL TYCOON 

KEEN TO SET UP TERTIARY 

HOSPITAL IN ETHIOPIA 

  

An India-based hospital operator, 

http://www.thereporterethiopia.com/content/indian-medical-tycoon-keen-set-tertiary-hospital-ethiopia
http://www.thereporterethiopia.com/content/indian-medical-tycoon-keen-set-tertiary-hospital-ethiopia
http://www.thereporterethiopia.com/content/indian-medical-tycoon-keen-set-tertiary-hospital-ethiopia
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Global Hospitals Group, has 

unveiled a plan to set up a USD 

200 million Tertiary Referral 

Hospital in Ethiopia with state-of-

the-art facilities and 500 beds. 

K. Ravindranath (MD) is a pioneer 

in Surgical Gastroenterology, a 

sub-specialty dealing with the 

management of diseases related to 

the human gastrointestinal tract. 

This involves the organs, 

oesophagus, stomach, pancreas, 

liver, gall bladder and biliary tract, 

small and large intestine, rectum 

and anus and Laparoscopic 

Surgery. it is a modern surgical 

technique in which operations are 

performed far from their location 

through small incisions usually 0.5–

1.5 cm elsewhere in the body. 

K.Ravindranah is chairman of 

Global Hospitals Group. In a letter 

written to Kesete Admassu (MD), 

minister of health, he expressed his 

interest to set up a new tertiary 

specialty hospital that can serve 

Ethiopia and the whole region. In 

his letter, the chairman wrote: “It is 

my pleasure to write to you to 

express our interest in establishing 

a specialty hospital in Addis Ababa 

which will be the first of its kind in 

the African continent”.  

The letter goes on: “Our mission 

would be to set up, in a phased 

manner, up to 500 beds with an 

investment of USD 200 million. To 

this end, I would very much look 

forward to meeting with you and 

seeking your guidance in how to 

advance the establishment of this 

highly specialized hospital in 

Ethiopia which will also serve the 

region”. 

Global Hospitals Group, India's 

distinguished healthcare services 

provider which also offers 

healthcare research and advanced 

education to caregivers, is among 

the country's fast rising chains of 

“multi super specialty tertiary” care 

hospitals. 

According to the chairman, Global 

Hospitals Group currently operates 

a 2000-bed multi super-specialty 

tertiary care facility spread across 

four major cities in India: 

Hyderabad, Chennai, and 

Bangalore and Mumbai. Global 

Hospitals is also a forerunner in 

multi-organ transplants, including 

kidneys, liver, pancreas, heart, lung 

and bone marrow. The group says 

it provides healthcare services 

ranging from diagnosis to multi-

organ transplants, from modest, 

ordinary procedures to intricate 

surgeries and all-round flawlessly 

integrated healthcare services to 

communities. Equipped with the 

state-of-the-art infrastructure and 

technology, the company claims, it 

offers the premium, one-stop shop 

healthcare services and serves as 

a world class medial destination 

across India and to the countries in 

Middle East, Africa, Europe and 
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OVER 1.5 BILLION BIRR 

MEGA-MOYALE ROAD 

PROJECT NEARING 

COMPLETION 

 

The Mega-Moyale road, which is 

part of the Mombasa-Nairobi-Addis 

Ababa Road Project, is nearing 

completion, according to the 

Ethiopian Roads Authority (ERA). 

The 109 km road being built at an 

asphalt concrete level at a cost of 

1.5 billion birr is the last section of 

the project inside Ethiopia. 

It stretches from Mega town in 

Borena zone, Oromia Regional 

State to Moyale, a town on the 

border of Ethiopia. 

The road will have a significant 

contribution towards strengthening 

import-export trade and people-to-

people relations between Ethiopia 

and Kenya as well as enables 

Ethiopia to access the Mombasa 

Port. 

The road is being built by JMC 

Projects Limited, an India-based 

engineering and construction 

services company. Both Lee 

International and CORE Consulting 

Engineers PLCs are consultants. 

The Mega-Moyale road project 

includes the construction of one 

stop boarder post, which is 

expected to improve cross-border 

trade exchange between Ethiopia 

and Kenya. 

According to the Authority, 84 

percent of the construction cost 

was covered by a loan from the 

African Development Bank (AfDB), 

while the remaining 16 percent was 

earmarked by the government of 

Ethiopia. 

 

4TH ADDIS AGROFOOD 

EXHIBITION TO TAKES 

PLACE IN DECEMBER 

 

 

The 4th International Addis 

Agrofood, Agriculture, Agricultural 

Machinery, Food, Food 

Technologies and Packaging 

Exhibition will take place in Addis 

Ababa, from 2-5 December 2016. 

Addis Agrofood offers exporter 

companies a chance to increase 

their sales and presence in 

Ethiopia. 

http://www.fanabc.com/english/media/k2/items/cache/cd3414c88a8fe15e414eea3827174aea_XL.jpg?t=1475073296
http://www.addis-agrofood.com/
http://www.addis-agrofood.com/
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Addis Agrofood offers exporter 

companies a chance to increase 

their sales and presence in 

Ethiopia. 

About 50 companies from Turkey, 

Ethiopia, China, Italy, Germany, 

Spain, Kenya, UAE, Lebanon and 

Jordan participated in the third 

edition of Addis Agrofood. 

MANUFACTURES AT 

HAWASSA INDUSTRIAL 

PARK START ERECTING 

MACHINERY & TRAINING 

EMPLOYEES 

 

Companies which entered into 

Hawassa industrial park and rented 

sheds there have begun importing 

and erecting manufacturing 

machines as well as training their 

employees, said the Ethiopian 

Investment Commission (EIC). 

The registration of 27,000 

employees has been carried out so 

far for the eco-friendly industrial 

park built on 130 hectares of land 

with the capacity to employee 

60,000 people once it goes fully 

operational. 

Dr Belachew Mekuria, Deputy 

Commissioner of the Ethiopian 

Investment Commission, said five 

of the companies which owned the 

sheds built on 11,000 hectares of 

land within the park have been 

shipping their equipment to 

Ethiopia.     

Among these, an Indian company 

known as Hydra Mani will 

commence production in less than 

a month. The other Indian 

company, APK, had already 

imported its machines and the only 

thing left is to erect them. 

The Indian giant Arvind, which 

started manufacturing denim at 

Bole Lemi industrial park, has 

begun deploying its manufacturing 

machines at Hawassa industrial 

park. Other companies have been 

importing their machines, of which 

most of them have arrived at port 

Djibouti. 

Hydra Mani has employed over 

1,000 people, while Tal Group is 

training 200 Ethiopians abroad. 

Moreover, another Chinese 

company is training 130 Ethiopians 

in China, whilst the Indian Rymond 

is training its Ethiopian workers in 

India. 

An American clothing company, 

PVH, is also training 160 

Ethiopians.  

ETHIOPIA COMPLETES 

ELECTRICITY TRANSMISSION 

LINES INSTALLATION 

BOOSTING GENERATION 

http://www.fanabc.com/english/media/k2/items/cache/072395f6e5fd582895cb401f7d096651_XL.jpg?t=1474456268
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Ethiopia has finalized installation of 

transmission lines that will transfer 

power generated from the Ghibe III 

dam to the national grid in a 

landmark move that is set to boost 

electricity generation. 

According to the Ministry of Water, 

Irrigation and Electricity the project 

has the capacity of generating 

1870 Megawatts and had already 

supplied 800 megawatts with six 

turbines. 

The project  is the biggest Roller 

Compacted Concrete (RCC) dams 

constructed by the nation. 

Beside the dam is big project that 

could hold excess water, it could 

help fishing and transport. 

Furthermore, the dam will serve for 

tourism development and keep the 

environment suitable. 

The nation has planned to provide 

100 and 75MW to Sudan and 

Djibouti respectively. 

CORPORATION PLANS TO 

PRODUCE OVER 7 MLN 

QUINTALS OF SUGAR IN 

2016/17 

The Ethiopian Sugar Corporation 

plans to produce over 7 million 

quintals of sugar this Ethiopian 

budget year. 

preparations have been made to 

attain the target and meet local 

demand in the new year. 

Omo-Kuraz I and II sugar factories 

will enter into production in 

January. 

Once they begin with their full 

capacity, the two factories will 

produce 12,000 quintals by 

crushing 12,000 tonnes of 

sugarcane per day. 

The amount of sugar to be 

produced from these two new 

factories, together with production 

from the existing ones helps the 

country fulfill local demand and 

export surplus products. 

Factories which began trial 

production last budget year, 

including Tendaho, will enter into 

regular and full production phases 

this budget year. 

The Ethiopian Sugar Corporation is 

building 7 new sugar factories in 

addition to the existing 6 factories 

to export sugar after meeting local 

demand. 

*** 
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